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Following a bushfire event, we deploy satellite imagery 
to identify the hectares burned in and around the 
coverage area to determine if the policy has been 
triggered. 

Designed as a binary cover, if a bushfire event triggers 
coverage, the insured would be entitled to a notional 
payout of up to 100% of the location limit.

Our parametric bushfire cover uses a combination of 
satellite imagery and long-term climate and weather 
data to create tailored coverage solutions for clients at 
risk.

The growing trend of bushfire ignition, intensity, and 
spread raises the concern of increased restrictions with 
traditional insurance coverage and the ability to find 
adequate capacity to remain resilient. Our parametric 
solution offers a flexible, transparent approach, allowing 
clients to be certain of what they will receive amid a 
bushfire incident.

In this example, a client chose to cover a 100-metre circle 
around the area surrounding their property assets.

If a bushfire breached the 100-metre circular perimeter, 
coverage would be triggered. For a A$10M location limit, 

the client would be entitled to a full payout.
 

Payout: A$10M
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A bushfire is defined as an unmanaged and uncontrolled 
fire that has its ignition or starting point outside the 
coverage area and has not been caused by either 
intentional and/or wilful misconduct, as defined in the 
policy terms.

The coverage area is determined by taking the insured 
location(s) and adding a buffer of a predefined shape, 
typically 100 metres, around the insured location(s). The 
exact geometry of the buffer area would be determined by 
underwriting during the quoting process, in collaboration 
with the broker and client. 

What constitutes a bushfire? 
Tropical 
cyclone

INTERESTED IN GETTING A QUOTE? PLEASE REACH OUT TO OUR COMMERCIAL TEAM!
cyclone

descartesunderwriting.com
cyclone

This material has been prepared by Descartes Underwriting SAS (Descartes) and is the confidential property of Descartes. Unauthorized use, disclosure or copying of this material, or any part thereof, is strictly prohibited and is 
unlawful without prior consent. Information presented should not be considered as an offer of insurance, an advice or a recommendation as it does not take into account the particular circumstances of the prospective insured. 
All parametric cover carries the risk that the trigger index may not be perfectly correlated with the underlying risk exposure. This may result in uncovered loss. Descartes Underwriting SAS | French simplified joint stock company, 

authorized as an European Insurance Intermediary and registered with ORIAS under No. 180 07 315 located at 148 rue de Courcelles, 75017 – Paris, France.

How is the coverage area 
defined?

FAQs

Depending on the satellite imagery data source, the 
resolution can be upscaled to 10x10 metres. The use of 
extremely high-resolution data lets us capture very 
localised fires, enabling us to correctly identify burnt 
hectares with high precision.

What is the resolution of the 
data?

Client’s side:
1) The client and broker files a first loss notice of event.
2) The client and broker informs the insurer of the loss 

resulting from the bushfire.

Insurer’s side:
1) The certification agent retrieves satellite data from the 

data provider.
2) The calculation agent informs the insurer of the burnt 

area map and payment.

After receiving the event report and declaration of loss, the 
client will receive a payout.

How does the claims process work?6

A parametric policy covers any economic loss sustained 
from a triggering event, including but not limited to 
property damage, business interruption, & extra expenses. 
There does not have to be direct physical damage to 
trigger coverage, but a proof of loss statement is needed.

What types of damages are 
covered?

We use publicly available satellite imagery data sources 
such as Sentinel 2 published by the European Space Agency. 
The data provider would be pre-determined and outlined in 
the policy.

What data providers are used? 
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